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Company Overview

Gaja Alternative Asset Management Ltd. (Gaja Capital), incorporated in 1999, is
an independent, promoter-owned Indian alternative asset manager. It manages
and advises three India-focused private equity funds across Category | and
Category Il AlFs and offshore vehicles, with Rs. 4,27,585 Lakh of aggregate fund
size and a mid-market investment focus.

Investment Rationale

e Full Economic Capture of the Platform: Unlike a sponsored AMC, all three
income streams of the funds, being management fee, carried interest and
gains on sponsor commitment, accrue entirely to the listed entity.

e Proven Fund Track Record: Prior investments fully realised at 5.61x MOIC, Fund
Il at 3.81x and largely realised, Fund Ill at 1.88x and Fund IV at 1.74x under
deployment. Fund Ill and Fund IV rank first quartile on both TVPI and IRR against
vintage benchmarks.

e Visible Operating Leverage: Cost to income improved 767 bps YoY to 44.61%
in FY26 from 52.28% in FY25, though it was 47.12% in FY24, so the two-year
improvement is 251 bps. PAT margin expanded from 46.78% to 60.74% over two
years and PAT compounded at 35%.

o Skin in the Game Well Above Regulation: Against a SEBI AIF floor of 2.5% of
corpus or Rs. 500 Lakh, whichever is lower, sponsor commitment as a
percentage of fund size was 5.98% in Fund II, 4.38% in Fund Il and 8.45% in Fund
V.

e Proceeds Fund the Growth Engine: Of the Rs. 37,200 Lakh of identified objects,
Rs. 35250 Lakh goes into sponsor commitments and Rs. 1,950 Lakh is
repayment of the ICICI Bank bridge loan drawn to fund the Fund IV
commitment.

e Widest Runway in Indian Asset Management: AIF commitments
compounded 29.2% over FY19-FY26 to Rs. 16.90 trillion, with alternative AUM
projected to grow at a 25-27% CAGR to Rs. 41-44 trillion by March 2030.

Valuation

At the upper band of Rs. 160 the issue is valued at 22.3x FY26 restated EPS of Rs. 7.17
and 2.9x FY26 NAV of Rs. 53.73, a steep discount to the peer average of 43.5x, even
though management fee, carried interest and sponsor gains all accrue entirely to
the listed entity. PAT compounded 35% over FY24-26, cost to income improved to
44.61% and Fund Il and Fund IV rank first quartile. Fresh proceeds seed Fund V and
the Secondaries Fund. We recommend SUBSCRIBE for a medium to long term view.
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Capital Markets
19-Aug-26
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Rs. 152 — 160
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93 Shares
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Rs. 5/-

Rs. 45,000 Lakh
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5,700
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Business Highlights

Three Income Streams (FY26): Management Fee 38.07% of total income, Carried Interest 47.79% and Income from
Sponsor Commitment 10.61%. Carry is approximately 20% of net fund profits above the hurdle rate of return, struck at
fund level rather than deal level.

Fund Franchise: Fund Il (2007) Rs. 90,243 Lakh, Fund IIl (2015) Rs. 1,59,838 Lakh and Fund IV (2021) Rs. 1,77,504 Lakh, each
vintage larger than the last.

Investor Base: LPs across more than 20 countries, with 63.42% of aggregate commitments raised outside India and
36.58% domestic. Fund IV drew 72 domestic LPs, the highest of any vintage. PRI signatory since 2022.

Team and Asset Base: 37 personnel including 23 permanent, a 15-member core team and a four-person operating
team, with senior leadership averaging 17 years of tenure. PPE is only Rs. 176 Lakh against Rs. 36,011 Lakh invested in the

funds themselves.

Financials

Profit & Loss Statement:

Particulars (in Lakh) FY24 FY25 FY26 CAGR (FY24-26)
Revenue from Operations 9,564 12,200 13,553 19%
EBITDA 4,925 6,081 7,205 21%
EBITDA Margin 51.50% 49.84% 53.16%
PAT 4,474 6,195 8,196 35%
PAT Margin 46.78% 50.78% 60.47%

e Growth is carry-led, not fee-led. Management fee fell from Rs. 7,585 Lakh in FY24 to Rs. 6,008 Lakh in FY26, while carried
interest rose from Rs. 1,840 Lakh to Rs. 7,541 Lakh.

e FY24 management fee was flattered by a one-off, being fee on the subsequent closure of Fund IV received
retrospectively from initial closure.

e Costto income improved to 44.61% from 52.28% as expenses grew 9.18% against 27.97% income growth.

Balance Sheet:

Particulars FY24 FY25 FY26 Particulars FY24 FY25 FY26
Equity & Liabilities Assets

Net Worth 33,188 38,897 60,652 Investments in Funds 25,148 23,768 36,01
Long Term Debt 102 388 816 PPE 188 120 176
Short Term Debt 250 13 3,340 Trade Rec. 6,289 13,188 13,147
Trade Payables 812 1,557 832 Cash & Bank 2,370 2,528 10,608

e Net Worth rose Rs. 21,755 Lakh in FY26, of which Rs. 12,500 Lakh came from the June 2025 preferential allotment at Rs.
143.95 and Rs. 1,793 Lakh from translation gains, so roughly two-thirds of the step-up is external and about one-third,
some Rs. 7,400 Lakh, is retained earnings net of dividend.

e Investments in Funds at Rs. 36,011 Lakh are 51% of total assets. This is sponsor commitment and third-party fund
exposure, so the asset base carries investment risk, not fixed asset risk.

e Trade Receivables doubled in FY25 and held flat in FY26 at Rs. 13,147 Lakh, equal to 97% of revenue from operations.
This is accrued carried interest awaiting portfolio exits, not ordinary trade credit.

e Short Term Debt jumped from Rs. 13 Lakh to Rs. 3,340 Lakh, taking D/E to 0.07x from 0.01x. Leverage stays negligible
and the company was already net cash at 31 March 2026, with cash and bank of Rs. 10,608 Lakh against total
borrowings of Rs. 4,156 Lakh.
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Cash Flow:
Particulars (Rs. Lakh) FY24 FY25 FY26
Operating Cash Flow 2,089.10 (875.40) (1,498.20)
Investing Cash Flow (618.60) 1,419.90 (10,873.00)
Financing Cash Flow (558.70) (676.30) 15,161.70
Net Cash Flow 911.80 (131.80) 2,790.50

e Operating cash flow has been negative in both FY25 and FY26 despite a PAT margin above 50%.

e Cash conversion before working capital is sound at Rs. 7,397 Lakh, or 90% of PAT, so the leakage sits in working capital,
not accrual quality.

e Investing outflow of Rs. 10,873 Lakh is the operating model, not discretionary capex, being Rs. 10,5630 Lakh of investments
acquired against only Rs. 575 Lakh of fixed asset spend. The Rs. 15,162 Lakh financing inflow funded the gap via the
placement and net borrowings, and dividends of Rs. 563 Lakh were still paid.

Key Ratios:

e ROE: Healthy at 16.47% but down from 17.19%, as the Rs. 12,500 Lakh
Return on Equity 16.47% pre-IPO placement diluted the equity base ahead of deployment.
Return on Net Worth 13.13% The fresh issue will depress it further in FY27 before Fund V economics
Debt-Equity Ratio 0.07x arrive.

P/BV 298 o DJE: At 0.07x, and 0.09x including lease liabilities, the balance sheet
Current Ratio 6.55x is almost unlevered and borrowings are working capital in nature.
Cost to Income Ratio 44.61% e EPS & NAV: Both restated for the 2500:1 bonus and the Rs. 10 to Rs. 5
EPS (Rs.) 7.7 face value split. Post-money book value works out to roughly Rs.
NAV (Rs.) 53.73 74.90.

Peer Comparison
Company Revenue (Rs.Lakh) BasicEPS(Rs.) NAV(Rs.) RoNW (%) P/BV(X) P/E(X)
Gaja Alternative Asset Mgmt 13,553 7.17 53.73 13.13 2.98 22.32
360 One WAM 4,36,162 30.16 24217 12.37 4.98 40.01
Aditya Birla Sun Life AMC 1,84,503 33.76 139.94 2413 7.30 30.28
Anand Rathi Wealth 114,883 47.87 120.23 39.64 36.43 91.50
HDFC Asset Management 4,12,216 66.77 215.42 30.97 1n.72 37.82
ICICI Prudential AMC 5,76,463 66.73 84.39 79.07 35.88 45.38
Nippon Life India AMC 2,70,874 24.05 73.01 32.83 16.33 49.57
Nuvama Wealth Management 4,63,069 57.59 226.37 25.26 774 30.44
SBI Funds Management 4,38,949 15.08 29.28 51.44 19.47 37.80
UTI Asset Management 1,69,805 31.51 350.5 8.97 259 28.84
Peer Average P[E 43.52

Risk & Concerns

Carry Concentration: Carried interest is 47.79% of FY26 total income and is unpredictable in both timing and quantum.
Shrinking Recurring Base: Management fee of Rs. 6,008 Lakh in FY26 is 20.8% below FY24, so the only annuity-like stream
has gone backwards.

Negative Operating Cash Flow: Two consecutive years of cash outflow from operations, with dividends paid throughout.
Clawback Exposure: Fund IV agreements allow LPs to reclaim distributed carried interest if returns fall below the hurdle.
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Disclosure: M/s. Bonanza Portfolio Ltd hereby declares that the views expressed in this report accurately reflect its viewpoint with respect to the subject
companies/securities. M/s. Bonanza Portfolio Ltd has taken reasonable care to achieve and maintain independence and objectivity in making any
recommendations. The analysts engaged in the preparation of this report or their relatives: (a) do not have any financial interests in the subject company
mentioned in this report; (b) do not own 1% or more of the equity securities of the subject company mentioned in the report as of the last day of the month
preceding the publication of the research report; (c) do not have any material conflict of interest at the time of publication of the report. (d) have not received
any compensation for products or services other than investment banking, merchant banking, or brokerage services from the subject company in the past twelve
months; (e) have not received any compensation or other benefits from the subject company or any third party in connection with this report; (f) have not
served as an officer, director, or employee of the subject company; (g) are not engaged in market-making activity for the subject company; (h) The Research
Analyst may use Al-enabled tools for preliminary research, data aggregation, and analytical assistance. Such tools are used only to support the research process
and do not replace independent analysis, professional judgement, or regulatory responsibilities. All research reports and recommendations are reviewed and
approved by the Research Analyst prior to publication. M/s. Bonanza Portfolio Ltd is a registered Research Analyst under the SEBI (Research Analyst) Regulations,
2014. The registration number is INHI00001666, and the research analysts engaged in preparing reports are qualified as per the provisions of the regulations.

Disclaimer: This research report has been published by M/s. Bonanza Portfolio Ltd and is meant solely for the use of the recipient and is not for circulation. This
document is for information purposes only, and the information, opinions, and views are not meant to serve as a professional investment guide for the readers.
Reasonable care has been taken to ensure that the information given is believed to be fair and correct at the time, and the opinions based there upon are
reasonable. However, due to the nature of research, it cannot be warranted or represented that it is accurate or complete, and it should not be relied upon as
such. If this report is inadvertently sent or has reached any individual, it may be ignored and brought to the attention of the sender. Preparation of this research
report does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual
clients. Past performance is not a guide to future performance. This report has been prepared on the basis of publicly available information, internally developed
data, and other sources believed by Bonanza Portfolio Ltd to be reliable. This report should not be taken as the only basis for any market transaction; however, this
data represents one of the supporting documents among other market risk criteria. Market participants should be aware of the risks involved in using this
information as the sole source for any market-related activity.
“Investments in securities markets are subject to market risks. Read all the related documents carefully before investing.” “Registration granted by SEBI,
membership of BSE, and certification from NISM in no way guarantee the performance of the intermediary or provide any assurance of returns to investors.”
The distribution of this report in certain jurisdictions may be restricted by law, and persons in whose custody this report comes should observe any such
restrictions. The disclosures of interest statements included in this analysis are provided solely to improve transparency and should not be treated as an
endorsement of the views expressed in the analysis. The price and value of the investments referred to in this report and the income from them may go down as
well as up. Bonanza Portfolio Ltd or its directors, employees, affiliates, or representatives do not assume any responsibility for, or warrant the accuracy,
completeness, adequacy, or reliability of such information, opinions, or views. While due care has been taken to ensure that the disclosures and opinions given
are fair and reasonable, none of the directors, employees, affiliates, or representatives of M/s. Bonanza Portfolio Ltd shall be liable. Research reports may differ
between M/s. Bonanza Portfolio Ltd Research Analysts and other entities on account of differences in personal judegment and time horizons for which
recommendations are made. The research entity has not been engaged in market-making activity for the subject company. The research analyst has not served
as an officer, director, or employee of the subject company and has not received any compensation or benefits from the subject company or any third party in
connection with this research report.
Bonanza Portfolio Ltd.
Bonanza House, Plot No. M-2, Cama Industrial Estate, Walbhat Road, Goregaon (E), Mumbai - 400063 Phone: 022-68363794/708
Website: https://www.boncmzoonIine.com SEBI Regn. No.: INZ000212137 BSE CM: INB 011110237 | BSE F&O: INF 011110237 |
MSEL: INE 260637836 | CDSL: 120 33500 |NSDL: a) IN 301477 | b) IN 301688 (Delhi) | PMS: INP 000000985 | AMFI: ARN -0186
Compliance Officer: Trupti Milind Khot, 022-62735507, compliance@bonanzaonline.com
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